
                  
      

                     
                   
                   
      

                   
                

                 
                   
                  
               

   
        

           
 

            

       
      
     

   
            

                
               
                
              

   
  

  
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NASSAU LIFE INSURANCE COMPANY
A Stock Company

Nassau Service Center: PO Box 758573, Topeka, KS 66675-8573
Home Office: 31 Tech Valley Drive, East Greenbush, NY 12061

Telephone: (800) 541-0171

QUALIFIED ANNUITY CONTRACT ENDORSEMENT
Nassau Life Insurance Company has issued this Endorsement as a part of the annuity Contract to which
it is attached.

The Owner of this Contract having so requested, it is hereby agreed that as of the Contract Issue Date,
the Contract shall be modified to qualify as an Individual Retirement Annuity (“IRA”) under § 408(b) of the
Internal Revenue Code (hereinafter called the "Code"). This Endorsement and the Contract, including any
other riders and endorsements issued with the Contract, shall be interpreted in accordance with Code §
408.

Unless specifically modified herein, the terms defined in the Contract shall have the same meaning when
used in this Endorsement.  All other terms and conditions of your contract remain unchanged by this
Endorsement.  In the event of any conflict between the provisions of this Endorsement and the provisions
of the Contract, the provisions of this Endorsement shall control.

TABLE OF CONTENTS

Policy Section Page Number
Section 2: Definitions 1
Section 4: Owner(s) and Beneficiary(ies) 2
Section 5: Premium and Allocation 2
Section 7: Market Value Adjustment 3
Section 8: Withdrawals, Surrender and Charges 4
Section 9: Death Benefit 5
Section 10: Assignment  6
Section 14: Statement of Account 6
Section 15: Contract Maturity Date 7

This Endorsement modifies Your Contract as specified below:

SECTION 2: DEFINITIONS

This section is modified by replacing the definition of “Owner” with the definition below, and by adding the
definitions of Required Minimum Distribution and Required RMD Date shown below:

The term “Owner” is an individual who is the sole Owner, the Annuitant and a measuring life.  These
designations may not be changed except as permitted by federal law and this Endorsement.

The term “Required Minimum Distribution” or “RMD” refers to the amount that the Owner or qualified
plan participants must begin distributing from their retirement accounts as mandated by the Internal
Revenue Code Section 401(a)(9) and corresponding regulations. The RMD amounts applicable to you


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may depend upon other annuities, savings or investments of which we are unaware. We calculate
required RMD only with respect to this Annuity.

The term “Required RMD Date” refers to the date that such RMD must commence.

SECTION 4:  OWNER(S) AND BENEFICIARY(IES)

The text of this section is deleted in its entirety and replaced with the following text:

Owner(s)
Except as otherwise permitted under federal law and this Endorsement, the Owner and the Annuitant
shall be the same individual, there shall be no Joint Owner, and neither the Owner nor the Annuitant can
be changed. If this Contract is an inherited IRA within the meaning of Code § 408(d)(3)(C) maintained for
the benefit of a designated beneficiary of a deceased individual, (1) the designated beneficiary must be
the Annuitant, and (2) to the extent permitted under federal tax law, a trust maintained for the benefit of
one or more designated beneficiaries of the Owner shall be treated in the same manner as a designated
beneficiary.

Exclusive Benefit
This Contract is established for the exclusive benefit of the Owner and his or her beneficiaries. If this
Contract is an inherited IRA within the meaning of Code § 408(d)(3)(C) maintained for the benefit of a
designated beneficiary of a deceased individual, references in this Endorsement to the “Owner” are to the
deceased individual.

Non-forfeitable
The entire interest of the Owner under this Contract shall be non-forfeitable.

Beneficiary(ies)
The Beneficiary is the person who receives death benefits under this contract and includes a Designated
Beneficiary as defined by applicable Internal Revenue Code and regulations.

The Beneficiary will be as shown in the contract unless you change the Beneficiary.

Beneficiary Changes
While this contract is in effect, you may change the Beneficiary, unless prohibited by an attached rider or
if an irrevocable beneficiary has previously been designated.
A request to make any changes must be made by written request to our Annuity Operations Division. The
change will be effective as of the date it was received by us, subject to any action taken before the
requested change was received, whether or not the Owner is then alive. The change, however, will be
subject to any payments made (including claims paid) or other action taken by us before we received the
notice at our Annuity Operations Division.

SECTION 5: PREMIUM AND ALLOCATION

The text of this section (reproduced in its entirety below) is modified by adding the underlined text shown
below:

Premium
The amount applied to this contract on the Contract Issue Date will be the premium received, minus a
deduction for any applicable tax including premium tax. The premium as shown on the Schedule Pages,


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is payable at our Annuity Operations Division. The premium is due on the Contract Issue Date and may
not be less than the Minimum Premium or greater than the Maximum Premium shown on the Schedule
Pages. No benefit associated with any such premium will be provided until it is actually received by us at
our Annuity Operations Division, and only if received prior to the Contract Issue Date.

The Contract permits only a single premium contribution

a) A contribution that is permitted under the Contract may include a rollover contribution (as
permitted by §§ 402(c), 402(e)(6), 403(a)(4), 403(b)(8), 403(b)(10), 408(d)(3) and 457(e)(16) of
the Code), a nontaxable transfer from another individual retirement plan under Code §
7701(a)(37), a contribution in cash not to exceed the amount permitted under Code §§ 219(b)
and 408(b) (or such other amount provided by applicable federal tax law). Unless otherwise
provided by applicable federal tax law, the annual cash contribution limit is equal to $5,000 for
any taxable year beginning in 2008 and years thereafter. After 2008, the annual contribution limit
will be adjusted by the Secretary of the Treasury for cost-of-living increases under Code §
219(b)(5)(C). Such adjustments will be made in multiples of $500.

b) In the case of an Owner who is age 50 or older, the annual contribution limit is increased by
$1,000 for any taxable year beginning in 2006 and years thereafter.

c) In addition to the amounts described in paragraphs (a) and (b) above, the Owner may make
additional contributions (if permitted under the Contract) specifically authorized by statute, such
as repayments of qualified reservist distributions, repayments of certain plan distributions made
on account of a federally declared disaster, and certain amounts received in connection with the
Exxon Valdez litigation.

d) No contributions will be accepted under a SIMPLE IRA Plan established by any employer
pursuant to Code § 408(p). Also, no transfer or rollover of funds attributable to contributions made
by a particular employer under its SIMPLE IRA Plan will be accepted from a SIMPLE IRA, that is,
an IRA used in conjunction with a SIMPLE IRA Plan, prior to the expiration of the 2-year period
beginning on the date the Owner first participated in that employer's SIMPLE IRA plan.

e) If this Contract is an inherited IRA within the meaning of Code § 408(d)(3)(C), no contributions will
be accepted, other than contributions that are in the form of a nontaxable rollover or transfer from
an eligible retirement plan of a deceased individual that is permitted under Code § 402(c)(11) and
an individual retirement plan (as defined in Code § 7701(a)(37)) of a deceased individual. If such
contributions are made from more than one plan, the deceased individual with respect to the
plans must be the same.

Tax
A premium tax (or similar tax) may be required based on the laws of the state of delivery or the state
where the Owner resides on the Contract Issue Date. The premium tax rate, if any, as of the Contract
Issue Date, is shown on the Schedule Pages. This charge, if any, will be deducted from the Contract
Value if and when such tax is incurred by us. We will pay any premium tax
due and will reimburse ourselves upon the earliest of withdrawal, surrender, payment of death proceeds
or the Contract Maturity Date. On withdrawal, we will deduct a pro rata amount of the tax based upon the
ratio of the amount withdrawn to the Contract Value.

SECTION 7:  MARKET VALUE ADJUSTMENT

The final paragraph of this section is deleted and replaced with the text below:

The MVA is waived on RMDs with respect to this contract (as determined by us), if applicable, on death,
and when annuity income benefits result from application of the Contract Value to the guaranteed
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purchase rates stated in the contract at issue.. A detailed description of the MVA has been filed with the
Superintendent in accordance with NYIL § 4223(a)(1)(C).

SECTION 8:  WITHDRAWALS, SURRENDER AND CHARGES

The second paragraph of this section is modified by adding the underlined text below:

Free Withdrawal Amount
The Free Withdrawal Amount Percentage is shown on the Schedule Pages. If a Free Withdrawal Amount
Percentage greater than zero is shown on the Schedule Pages, you may withdraw a portion of your
Contract Value free of any applicable surrender charge and Market Value Adjustment each Contract
Year. This portion of your Contract Value is called the Free Withdrawal Amount. The Free Withdrawal
Amount is equal to the greater of the RMD associated with this contract as determined by us or the
Contract Value as of the preceding Contract Anniversary multiplied by the applicable Free Withdrawal
Amount Percentage as shown on the Schedule Pages. RMDs are subject to the following limitation only
in the first Contract Year: If your contract is issued after February 15th and you take your RMD from the
contract in that calendar year, any amount of your RMD that exceeds the Free Withdrawal Amount will be
adjusted by a Market Value Adjustment and subject to a surrender charge. Any Free Withdrawal Amount
taken during the Contract Year will reduce the total Free Withdrawal Amount available to you in that
Contract Year on a dollar for dollar basis. Any Free Withdrawal Amount not taken during a Contract Year
is extinguished at the end of that Contract Year and does not carry over to the subsequent Contract Year.

Distributions During Owner’s Life
a) Notwithstanding any provision of this Contract to the contrary, the distribution of the Owner’s

interest in the Contract will be made in accordance with the requirements of Code § 408(b)(3) and
the regulations thereunder. If distributions are not made in the form of an annuity on an
irrevocable basis (except for acceleration), then distribution of the interest in the Contract (as
determined under section 9(c)) must satisfy the requirements of Code § 408(a)(6) and the
regulations thereunder, rather than paragraphs (b), (c) and (d) below and section 9.

b) Unless otherwise permitted under applicable federal tax law, the entire interest of the Owner for
whose benefit the Contract is maintained will commence to be distributed no later than the first
day of April following the calendar year in which such Owner attains age 70½ (the “required
beginning date”) over (a) the life of such Owner or lives of such Owner and his or her designated
beneficiary (within the meaning of section 401(a)(9)(E)) or (b) a period certain not extending
beyond the life expectancy of such Owner or the joint and last survivor expectancy of such Owner
and his or her designated beneficiary. Distributions must be made in periodic payments at
intervals of no longer than 1 year and must be either nonincreasing or they may increase only as
provided in Q&As-1 and -4 of § 1.401(a)(9)–6 of the Income Tax Regulations. In addition, any
distribution must satisfy the incidental benefit requirements specified in Q&A-2 of § 1.401(a)(9)–6.

c) The distribution periods described in paragraph (b) above cannot exceed the periods specified in
§ 1.401(a)(9)–6 of the Income Tax Regulations.

d) The first required distribution can be made as late as April 1 of the year following the year the
Owner attains age 70½ (if the Owner was born prior to July 1, 1949) or 72 (if the Owner was born
on or after July 1, 1949) and must be the amount that is required for one payment interval. The
second required distribution need not be made until the end of the next payment interval. If all or
a portion of an individual account is used to purchase an annuity after distributions are required to
commence (the required beginning date in the case of distributions commencing before death, or
the date determined under Q&A- 3 of § 1.401(a)(9)-3 of the Income Tax Regulations in the case
of distributions commencing after death), payments under the annuity, and distributions of any
remaining account, must be made in accordance with Q&A-1(e) of § 1.401(a)(9)-5 of the Income
Tax Regulations.
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e) If this Contract is an inherited IRA within the meaning of Code § 408(d)(3)(C), subsections (b),
(c), and (d) above do not apply.

SECTION 9: DEATH BENEFIT
The text of this Section is deleted in its entirety and replaced with the language set forth below:

a) Death On or After Required Distributions Commence. If the Owner dies on or after required
distributions commence, the remaining portion of his or her interest will continue to be distributed
under the Contract option chosen.

b) Death Before Required Distributions Commence. If the Owner dies before required distributions
commence, his or her entire interest will be distributed at least as rapidly as follows:

1) If the designated beneficiary is someone other than the Owner’s surviving spouse, the
entire interest will be distributed, starting by the end of the calendar year following the
calendar year of the Owner’s death, over the life of the designated beneficiary, or over a
period not extending beyond the remaining life expectancy of the designated beneficiary,
with such life expectancy determined using the age of the beneficiary as of his or her
birthday in the year following the year of the Owner’s death, or, if elected, in accordance
with paragraph (b)(3) below. If this Contract is an inherited IRA within the meaning of
Code § 408(d)(3)(C) established for the benefit of a non-spouse designated beneficiary
by a direct trustee-to-trustee transfer from a retirement plan of a deceased individual
under Code § 402(c)(11), then, notwithstanding any election made by the deceased
individual pursuant to the preceding sentence, the non-spouse designated beneficiary
may elect to have distributions made under this subsection (b)(1) if the transfer is made
no later than the end of the year following the year of death.

2) If the Owner’s sole designated beneficiary is the Owner’s surviving spouse, the entire
interest will be distributed, starting by the end of the calendar year following the calendar
year of the Owner’s death (or by the end of the calendar year in which the Owner would
have attained age 70½ if the Owner was born prior to July 1, 1949, or 72 if the Owner
was born on or after July 1, 1949, if later), over such spouse’s life, over a period not
extending beyond the remaining life expectancy of the surviving spouse, or, if elected, in
accordance with paragraph (b)(3) or 4(e) below. If the surviving spouse dies before
required distributions commence to him or her, the remaining interest will be distributed,
starting by the end of the calendar year following the calendar year of the spouse’s death,
over the spouse’s designated beneficiary’s remaining life expectancy determined using
such beneficiary’s age as of his or her birthday in the year following the death of the
spouse, or, if elected, will be distributed in accordance with paragraph (b)(3) below. If the
surviving spouse dies after required distributions commence to him or her, any remaining
interest will continue to be distributed under the Contract option chosen.

3) If there is no designated beneficiary, or if applicable by operation of paragraph (b)(1) or
(b)(2) above, the entire interest will be distributed by the end of the calendar year
containing the fifth anniversary of the Owner’s death (or of the spouse’s death in the case
of the surviving spouse’s death before distributions are required to begin under
paragraph (b)(2) above).

4) Life expectancy is determined using the Single Life Table in Q&A-1 of § 1.401(a)(9)–9 of
the Income Tax Regulations. If distributions are being made to a surviving spouse as the
sole designated beneficiary, such spouse’s remaining life expectancy for a year is the
number in the Single Life Table corresponding to such spouse’s age in the year. In all
other cases, remaining life expectancy for a year is the number in the Single Life Table
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corresponding to the beneficiary’s age in the year specified in paragraph (b)(1) or (2) and
reduced by 1 for each subsequent year. If distributions are being made in the form of an
annuity, life expectancy will not be recalculated.

c) Prior to the date the Contract is annuitized, the Contract will be treated as an individual account,
and the “interest” in the IRA includes the amount of any outstanding rollover, transfer and
recharacterization under Q&As-7 and -8 of § 1.408–8 of the Income Tax Regulations and the
actuarial value of any other benefits provided under the IRA, such as guaranteed death benefits.

d) For purposes of paragraphs (a) and (b) above, required distributions are considered to
commence on the Owner’s required beginning date or, if applicable, on the date distributions are
required to begin to the surviving spouse under paragraph (b)(2) above. However, if distributions
start prior to the applicable date in the preceding sentence, on an irrevocable basis (except for
acceleration) under an annuity contract meeting the requirements of § 1.401(a)(9)–6 of the
Income Tax Regulations, then required distributions are considered to commence on the annuity
start date.

e) If the sole designated beneficiary is the Owner’s surviving spouse, the spouse may elect to treat
the Contract as his or her own IRA. This election will be deemed to have been made if such
surviving spouse makes a contribution to the Contract or fails to take required distributions as a
beneficiary. In this instance, the spouse shall become the Owner and Annuitant under the
Contract and for purposes of the Endorsement. This election may only be made once, and thus
may not be made a second time if the surviving spouse designated beneficiary elects to treat the
Contract as his or her own NLAC-IRA IRA, remarries, and names his or her new spouse as the
sole designated beneficiary.

f) The required minimum distributions payable to a designated beneficiary from this IRA may be
withdrawn from another IRA the beneficiary holds from the same decedent in accordance with
Q&A-9 of § 1.408-8 of the Income Tax Regulations.

SECTION 10:  ASSIGNMENT

The text of this section is deleted in its entirety and replaced with the text below:

This Contract may not be sold, assigned, discounted, pledged as collateral for a loan or as security for the
performance of any obligation or for any other purpose, or otherwise transferred (other than a transfer
incident to a divorce or separation instrument in accordance with Code § 408(d)(6)) to any person other
than to the Company (other than a transfer incident to a divorce or separation instrument in accordance
with Code § 408(d)(6)).

SECTION 14: STATEMENT OF ACCOUNT

This text of this section (reproduced below) is modified by adding the underlined text:

We will provide you a statement of account at least annually without charge via paper or electronic mail.
The statement of account will include: the beginning and end dates of the current report period, the
Contract Value at the beginning and end of the current report period, the Cash Surrender Value, the
death benefit, transaction information, and withdrawals. The statement of account will also show
information concerning RMDs as is prescribed by the Commissioner of Internal Revenue by the date
mandated by the Code and the Commissioner of Internal Revenue, and any other information required by
the state or federal laws or regulations. The statement of account will be mailed to your most recent post
office address or, if permitted by applicable law, to your electronic account or most recent email address
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on file at our Annuity Operations Division and will provide information as of a date no more than four
months before the date of the mailing. We will provide an additional statement of account to the Owner
upon request free of charge.

Nassau Life Insurance Company

Signed for Nassau Life Insurance Company at One American Row, Hartford, Connecticut 06115.

President Secretary
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